
Date: March 31,2011 

To: Mr. Richard Alderman, Director, Serious Fraud Office, Elm House, 10-16 Elm 
Street, London, WC1X OBJ, United Kingdom 

From: John Christmas, whistleblower from Parex Bank of Latvia 

RE: Parex Bank fraud perpetrated by the Latvian Finance Ministry and EBRD 
against the IMF, EU, and World Bank 

CC: 
Peter Reiniger, EBRD, One Exchange Square, London, EC2A 2JN, United Kingdom 
Anthea Lawson, Global Witness, Buchanan House, 30 Holborn, London, EC1N 2HS, 
United Kingdom 
Paul Zoubkov, Transparency International, Alt-Moabit 96, Berlin, 10559, Germany 

Dear Mr. Alderman, 

Please be aware of an enormous fraud crime that threatens to bankrupt a European 
Union country. One of the fraud co-conspirators, the EBRD, is located in London. 

I assume that you are aware that Latvia is the offshore banking center for the former 
Soviet Union. Of the 21 banks licensed in Latvia, 16 are boutique offshore specialists 
and most are linked with notorious oligarchs. Published phone call transcripts clearly 
indicate that the Latvian Prosecutors Office is protecting this activity in exchange for 
bribes. 

The largest of the offshore banks is Parex Bank. I was the Head of the International 
Relationships Group at Parex Bank. I gave a long list of material frauds to Ernst & 
Young and the FSA between 2004 and 2006. Both organizations informed me that 
they already knew that Parex was criminal and both ignored the fraud information. 
Parex continued for two more years to borrow money in London at a rate of roughly 
1 00 million euros per month while I was in hiding and receiving death threats. 

In late 2008, the Parex oligarchs transferred the bank to the Latvian government for a 
nominal sum so that the taxpayers could repay depositors, bond holders, and 
syndicated lenders. The Latvian government did this by "borrowing" money from the 
IMF, EU, and World Bank and then "lending" money to Parex Bank. I put the words 
"borrowing" and "lending" in quotes because this money is unlikely to be repaid. 
And, the Latvian government is officially blaming Western countries for causing this 
Crisis even though the true cause was corruption within Latvia. I attached an article 
about this slander campaign. 

The Latvian people are not fooled. The fact that Parex lost over 50% of the value of 
its assets in the Crisis while other Latvian banks lost under 5% of their assets 
indicates that the problem was caused by Parex, not by the West. And, Latvian 
people are aware that the government is bailing out black money deposits at a private 
offshore bank even though the government has no legal obligation to do so. There 
was a massive riot in 2009 where the Latvian people fought the Latvian police to 
smash the windows at Parex Bank. 



And, Parex management is not fooled. The Chairman of the Board openly stated that 
the assets of Parex Bank with a book value of 866 million lats are only worth 400 
million lats, thus implying that the equity and subordinated debt and much of the 
regular debt of Parex is all worthless. I attached an article. If Latvia admits that 466 
million lats must be written off, then the republic will surely default on its agreement 
with the IMF. Already Latvia is struggling to find 280 million lats of budget cuts 
required by the IMF in 2011. 

But, the people at the EBRD are fooled (or else, are criminal). The EBRD "invested" 
millions in Parex Bank stock and subordinated debt even while knowing that Parex 
was criminal. I have a saved Skype conversation indicating this. I put the word 
"invested" in quotes because it is not really an "investment" to spend millions buying 
something that has a negative value. 

When the Parex Bank annual report for 2009 was released in 2010, it had beautiful 
language about the EBRD "investment": 
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Any illusions created by this paragraph should have been smashed when a Latvian 
dissident named Lato Lapsa published a leaked document on the Internet. The leaked 
document, a report by Nomura, indicates that the EBRD has a "put option" to sell the 
Parex Bank stock back to the Latvian government, with a 22% profit! Therefore, the 
transaction was effectively a high-interest loan and not a purchase. 

I have spent the last year trying to convince any Latvian newspaper to publish an 
article explaining this fraud, but they all refuse. Only one newspaper would explain 
why: the editor sent an email that he was afraid for his life. 

I am only aware of one other bank fraud that was similar in size and scope to the 
Parex Bank fraud. The BCCI/Panama situation of the 1980's was similar because 
BCCI viewed deposits as "revenue" and used this money to fund "loans" that were 
transfers to offshore accounts of corrupt people (I have details of this activity at 
Parex) and Panama was protecting this activity in exchange for bribes (I have details 
of this activity in Latvia). The multi-billion-dollar BCCI fraud also went on for two 
decades with full knowledge of many responsible parties who stood by and watched. 

The result so far in the Parex/Latvia situation has been something unacceptable to me 
and to the rest of the Latvian people, excluding the oligarchs and prosecutors: ( 1) I 
have been expelled from Latvia and instructed to recant my truthful and confirmable 



whistleblowing or else be arrested by Interpol, (2) Lato Lapsa is being sued for 
defamation for publicizing truthful information about the EBRD and Parex, (3) the 
Latvian people are suffering from poverty and will continue to suffer since the 
criminal regime has been "stabilized" by the EBRD, (4) the oligarchs and prosecutors 
are laughing about how they robbed everyone and, so far, got away with it. 

My request to the SFO is not to investigate every criminal aspect of the Parex Bank 
situation, a process that would take years, but rather to focus on the "put option" fraud 
crime involving the EBRD. I attached the details from the leaked Nomura report, 
which can be reviewed in a couple minutes. 

Please confront the EBRD. I have tried to confront them, but they refuse any 
communication. They seem to have a policy of shutting their eyes whenever a 
whistleblower tries to put incriminating information in front of their faces. 

Forcing the EBRD to confess publicly that they participated in a massive fraud 
against the IMF, EU, and World Bank should be the final straw to expose and 
therefore break the regime in Latvia. Millions of people will rejoice throughout 
Latvia and the entire former Soviet Union. 

I did not copy Mr. Einars Repse (former Finance Minister of Latvia who negotiated 
the sale of shares to the EBRD) on this letter. Mr. Repse is · 
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I don't want him to 

I included an attachment about Aizkraukles Bank because that is where the bulk of 
deposits withdrawn from Parex Bank were re-deposited. Don't be surprised if the 
assets from Aizkraukles Bank disappear in a couple years and Latvia goes to the IMF 
again to borrow money to cover the losses. And, don't be surprised if the same thing 
happens again with the few remaining assets at Parex itself since there has been no 
attitude change at Parex since the EBRD "investment." I talked to an employee at 
Parex Asset Management (now Citadele Asset Management) in 2010 and she said that 
the deposit business is the same as before. Her job was flying to Moscow to 
encourage depositors to hide money from Russian law enforcement using Parex Bank 
because Latvia would not divulge account information to Russia. 

Thank you for your service. I wish you success in exposing serious fraud crimes 
taking place in London in order to secure a better future for the United Kingdom and 
Europe and the World. 

Sincerely, 
John Christmas 

cr .. ·- f/7 ·-rr-· \ ~-""-<J-... j 
' 

,) 
























	EBRD fraud letter 01
	EBRD fraud letter 02
	EBRD fraud letter 03
	EBRD fraud letter 04
	EBRD fraud letter 05
	EBRD fraud letter 06
	EBRD fraud letter 07
	EBRD fraud letter 08
	EBRD fraud letter 09
	EBRD fraud letter 10
	EBRD fraud letter 11
	EBRD fraud letter 12
	EBRD fraud letter 13
	EBRD fraud letter 14

