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EBRD stake in Parex included 'put option’

Take note - story published 9 years ago
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The investment made by the European Bank for Reconstruction and Development (EBRD) in Latvia's
failed Parex bank included a hitherto hidden “put option”, according to a Bloomberg report on july 10
citing Dutch Finance Minister Jeroen Dijsselbloem.

In a written parliamentary answer to Dutch MPs, Dijsselbloem said: “The EBRD indeed has a put agreement with the Latvian Privatization
Agency on the combined stake in Citadele and Reverta.”

Despite rumours of its existence, the put agreement has never previously been acknowledged by any senior officials and the reasons for
its emergence in the Dutch parliament remain unclear.

A “put option”, “put agreement” or simply “put” is an agreement to sell a fixed quantity of a commodity, security or currency at a fixed
price at a fixed date, generally done to ensure that if an asset or investment falls in value, the investor will be able to cash out their stake
without suffering a substantial loss.

In the case of the 25% EBRD stake in Parex - which subsequently became stakes in both Citadele bank and the Reverta asset recovery
firm - it would mean the EBRD could get most or all of its money back regardless of whether the companies succeeded or failed, making
the investment essentially risk-free.

With government stepping up its efforts to sell off state stakes in Citadele bank and asset recovery firm Reverta - both created from the
wreckage of bailed-out Parex bank - the exact size and nature of the put option could affect how much money the state ends up
recouping of the more than €1.7bn it has sunk into Parex and its successor companies since 2009.
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December's annual inflation at 0.6% in Latvia Latvia among Europe's long-term house price growth leaders
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Three-billion investment to pour into Riga's Andrejsala Electricity prices stable after record-high jump last week
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Warning about particularly icy roads on Thursday in Latvia airBaltic reports 36% annual increase in passenger numbers
Today, 15:28 Today, 13:13
Business confidence remains fragile in Latvia, according to Report holes on the road to Riga municipality
latest data Today, 9:29
Today, 11:26
Check your tire tread, traffic authority reminds () Another morning of snowy and icy roads in Latvia
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WATCH: President Zelenskyy of Ukraine visits Latvia

® Environment science center 'Botania' opens in Salaspils 03:03
® Experts, politicians comment on Zelenskyy's upcoming visit 09:11
® Check your tire tread, traffic authority reminds 03:38
® Thousands had power cuts due to rapid thaw 03:18
® More animals end up in shelters in cold weather 03:26

Follow Eng.Lsm.lv on social media!
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16:04 WATCH: President Zelenskyy of Ukraine visits Latvia ()
15:06 Flu epidemic begins in Latvia

13:58 13-year-old murdered in Jdrmala allegedly by peers
13:30 December's annual inflation at 0.6% in Latvia

13:13 airBaltic reports 36% annual increase in passenger numbers

12:45 LTV releases Latvian culture videos for Ukrainians
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Smoking age limit to be raised to 20 as of 2025
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Estonia also considers buying airBaltic stake
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Check your tire tread, traffic authority reminds &
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Another morning of snowy and icy roads in Latvia
Today, 6:57

Ukrainian President Zelenskyy to visit Latvia on Thursday
Yesterday, 11:22

Front roe seats for Latvia's animal of the year
Yesterday, 12:50

Most read

Ukrainian President Zelenskyy to visit Latvia on Thursday,

Temperature fluctuations and blizzard expected in mid-January

Food Union finds a buyer
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ASeradens: Not airBaltic alone will be listed on stock exchange

Lithuania might buy airBaltic shares in future

Russia does not get Latvian beer, say producers

Harmony names its EP election leaders

Some trains to be canceled daily for next two months

More >
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